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C&G SYSTEMS |INC. is the company merging COMPUTER
ENGNEERING INC.(CE) and GRAPHIC PRODUCTS INC.(GP), that has
a history of 30 years old each.

In the sophisticated and diversified mold making industry, C&G Systems
achieves to locate every customer’s needs/challenges, and also to
provide an accurate and flexible solution that caters to customer
expectation.

As the largest mold solution maker in Japan, we develop “the optimal
solution” of mold manufacturing globally and to position ourselves into
becoming a leading company to provide our customer full satisfaction.
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HEEEREBE consolidated balance sheets

(FH / thousand yen)

gﬁﬁdﬁgﬁﬁce sheets Dec.31, 2012 Dec.31, 2013 Dec.31, 2014 Dec.31, 2015 Dec.31, 2016
(BEDEB) Assets
JRENE E Current assets 1,956,439 2,728,522 3,140,690 2,692,253 2,868,355
[E 7 & E Non current assets 1,735,722 1,206,488 1,306,265 1,449,043 1,431,050
AREFEEE Tangible fixed assets 272,122 269,300 249,016 247,818 231,686
ERZE EEE Intangible fixed assets 31,554 17,994 10,637 105,054 87,173
BEZDMODEE Investments 1,432,045 919,192 1,046,611 1,096,170 1,112,189
B ESET total assets 3,692,162 3,935,011 4,446,955 4,141,297 4,299,405
(BEDER) Liabilities
FRENEE Current liabilities 826,804 822,147 1,015,660 1,084,035 992,525
[E £ &1& Non current liabilities 651,701 718,677 789,552 886,326 980,370
BEEF Total liabilities 1,478,506 1,540,825 1,805,213 1,970,362 1,972,896
(f4& E D EB) Net assets
&A% capital Stock 500,000 500,000 500,000 500,000 500,000
BEARFE|RE Additional paid-in capital 546,464 546,464 546,464 125,000 125,000
FIMBIRE Retained earnings 1,354,261 1,492,357 1,726,550 1,472,260 1,617,129
B2 # = Treasury stock (208,954) (209,146) (209,146) (43) (86)
¥ EEAXEGET Total shareholders’ equity 2,191,771 2,329,675 2,563,868 2,097,217 2,242,043
U%norzgﬁijiﬂﬁgﬁrﬁfliﬂjlfnégﬁiuity securities 129 1,691 (1,944) 843 8,904
HEEX9:8 =
ifiﬁ%uf;fjinslaﬂon adjustments (15,044) 13,101 35,178 26,610 17,214
JEX AR E S Non-controlling interests 36,799 49,716 44,639 46,263 58,346
# & E ST Total net assets 2,213,655 2,394,185 2,641,742 2,170,934 2,326,509
BEMEEST 3,692,162 3,935,011 4,446,955 4,141,297 4,299,405
Total liabilities and net assets




ﬁﬁﬁ%ﬂﬁi@ﬂﬁﬁ%ﬁ?ﬁﬁ Relevant financial indicators of consolidated balance sheets

=
@ﬁ,ﬂtﬁ?e% .. Dec.31, 2012 Dec.31, 2013 Dec.31, 2014 Dec.31, 2015 Dec.31, 2016
Relevant financial indicators
HRERLEAMFIEE (%)
Return on assets (ROA) 3.7 51 74 7.2 58
B AAREE (%)
Return on equity (ROE) 6.7 8.6 12.6 13.2 11.1
HE A AL E(%) 59.0 59.6 58.4 51.3 52.8
Equity ratio
b= 3 b7
BN L 2 (%) 236.6 331.9 309.2 248.4 289.0

Current ratio

WAAKEE(ED 0.89 0.97 0.97 1.00 1.05
Total assets turnover (times)

BRFEEEFA
Interest-bearing debt (thousand yen) 121,520 11,480 0 0 0

TIMIOAT4-LIF ()
Debt Equity ratio (times) 0.05 0.00

B E LM SR =LA REAREE - PERTEY) Return on assets (ROA) = Net income / Total assets (yearly average)

HEeEARREER = LHMAIE  HRIER Return on equity (ROE) = Net income / Shareholders’ equity
HOeEALLER=KRITER HREE Equity ratio= Shareholders’ equity / Total assets
RENLE=REEE RBEE Current ratio=Current assets / Current liability

HREXBEERE(E) =Lt HBEX@HIE -HRFH) Total assets turnover (times) = Sales / Total assets (yearly average)

TINIIOAT4- LA =FHFEE BKITER Debt equity ratio=Debt / Shareholders’ equity




ﬁﬁﬁﬁi‘l‘ﬁi Consolidated statements of Income

(FH/ thousand yen)

EiEEAHESE For the year For the year For the year For the year For the year
Consolidated statements ended Dec.31, ended Dec.31, ended Dec.31, ended Dec.31, ended Dec.31,
of Income 2012 2013 2014 2015 2016
5t_E & Net sales 3,387,399 3,686,576 4,047,457 4,312,728 4,445,393
5t L [R{f Cost of goods sold 1,306,557 1,429,341 1,575,890 1,632,790 1,795,870
58 E#8FI4E Gross profit 2,080,842 2,257,235 2,471,567 2,679,937 2,649,522
REESSLV—REEE
Selling, general and 1,923,877 1,985,458 2,192,988 2,223,369 2,241,322
administrative expenses
B2 F|2 Operating income 156,964 271,776 278,578 456,568 408,200
EE 5 NEE Other income 120,676 111,918 100,777 111,471 100,676
EZ 45 & Other expenses 83,139 76,855 74,700 78,127 70,171
#EHZE Ordinary income 194,502 306,839 304,655 489,912 438,705
¥ BIF 2 Extraordinary income 26,745 1,819 769 — -
¥ RI48 2L Extraordinary losses 1,055 6,161 57 — -
REFABI S HMAE
Net income 220,191 302,497 305,366 489,912 438,705
before income taxes and minority interests
AN e = Y ﬁ
BRAUBREIRET S S 140,795 193,323 311,510 310,660 242,883
Profit attributable to owners of parent




ﬁﬁ*ﬁﬁi‘i‘ﬁi@ﬂﬁﬁ%ﬁ?ﬁﬁ Relevant financial indicators of consolidated statements of Income

B E Bt 7554 For the year ended  For the year ended  For the year ended  For the year ended  For the year ended
Relevant financial indicators Dec.31, 2012 Dec.31, 2013 Dec.31, 2014 Dec.31, 2015 Dec.31, 2016
5t LIR{fEE (%) 38.6 38.8 38.9 37.9 40.4
Cost of sales ratio

TLEEEMNEE (W) 4.6 7.4 6.9 10.6 9.2
Operating profit ratio

TLESEENEE (%) 5.7 8.3 7.5 11.4 9.9
Ordinary income ratio

S e BEAMFIAEE (%) 4.2 5.2 7.7 7.2 5.5
Return on sales

HEBIANLYFZLES(FA) 15,327 16,757 18,069 18,915 18,997
Net sales per employee

(thousand yen)

HEBINEYEERNE (FA) 710 1,235 1,243 2,002 1,744
Operating profit per employee

(thousand yen)

EBITDA 330,217 405,644 400,671 557,836 538,143
Earnings Before Interest Taxes

Depreciation and Amortization

t

tERifiE=F LR TLS

\

Cost of sales ratio = Costs of good sold / net sales

tLEEXNRR=EXAR LS
tLERENRER=REMNR LS
e L EMA R = MRS RS
—AEURER=RLE RXEH

St

\

—ANSLYERFBZE=EXAE HXEH

EBITDA=Fi & EFHBATSHMAE+ LA E+REMENE

Operating profit ratio = operating profit / net sales
Ordinary income ratio= ordinary income / net sales
Return on sales = net income / net sales

Net sales per employee = net sales / total number of
employees

Operating profit per employee = Operating profit / total
number of employees

EBITDA = Pretax profit of the current term + Interest cost +
depreciation and amortization



EHEXvyda - 7B—HEE consolidated statements of Cash Flows

(FH / thousand yen)

E,ﬁi#—kﬂy:/l =JA —:‘l'gi For the year ended For the year ended For the year ended For the year ended For the year ended
Consolidated statements of Cash Flows Dec.31, 2012 Dec.31, 2013 Dec.31, 2014 Dec.31, 2015 Dec.31, 2016
EXEHCLSFvyia-TJA— 245,167 349,887 445,412 595,297 531,180
Net cash provided by (used in) operating activities

BREFEHKDFrya-7A— (366,553) 370,327 (201,523) (208,388) (57,723)
Net cash provided by (used in) investing activities

MEEEICLSF vy a-TA— (449,165) (194,217) (108,280) (806,316) (126,891)
Net cash provided by (used in) financing activities

BERVEESREMIZFRDS 14,792 30,166 14,645 (3,820) (14,852)
MEELE

Effect of exchange rate changes
on cash and cash equivalents

BeRU (555,759) 556,164 150,254 (423,228) 331,711
HERIFEYDIZFEE

Net increase(decrease)
in cash and cash equivalents

B RUHEREMHEZRS 1,769,125 1,213,365 1,769,530 1,919,784 1,496,555

Cash and cash equivalents
at beginning of the year

HeRUVBEEREYHRES 1,213,365 1,769,530 1,919,784 1,496,555 1,828,267

Cash and cash equivalents
at end of the year




HEY vy Lo - JO—HEEORERRS X UV1HN - Y i8R

Relevant financial indicators of consolidated statements of Cash Flows and per share data

Eﬁﬁﬂﬂ'?ﬁ?ﬁ'ﬂ,—ﬁ For the year ended For the year ended For the year ended For the year ended For the year ended
Relevant financial indicators Dec.31, 2012 Dec.31, 2013 Dec.31, 2014 Dec.31, 2015 Dec.31, 2016
;\:'V‘JD;'?D—ﬁﬁ*']?lﬁEktg(-’Eﬁ) 05 0.0 0.0 0.0 0.0
Cash flows / interest-bearing debt ratio

> . NP DD Avd
A2 BLRR-ARLYD - LA () 36.5 220.4 899.4 1,487.3 1,533.9

Interest coverage ratio (times)

iy 3= Ylki-t::

Consolidated per share data

For the year ended
Dec.31, 2012

For the year ended
Dec.31, 2013

For the year ended

Dec.31, 2014

For the year ended
Dec.31, 2015

For the year ended
Dec.31, 2016

1#kdp =Y BERFIFI £ (M)

VRDT S AT 12.75 17.50 28.20 30.39 24.78
11U A E (M) 197.08 212.26 235.13 216.77 231.41
Book-value per Share (BPS)

1B Frya-T0—(M) 22.10 26.70 36.79 38.58 34.89
Cash flow per share

PRATARER SR (fF) 11.53 44.22 19.15 14.94 15.82
Price earnings ratio (PER) (times)

MR E E S 2 ()

Price book-value Ir:::nio (P;R) (times) 0.75 3.65 2.30 2.09 1.69
BRAE S s 2 - IO — R (F) 6.65 28.99 14.68 11.77 11.24

Price cash flow ratio (PCFR) (times)

Fyyla-J0—wEBFNFEEEE=FINFREEFXFyryia-0—

AVBLARANLY D LYF =EEFrya- 70—/ XHFR

1SV LEARERI & = L EIR R A p TR KB ESHRAZERC)

1kH-VEE

=(IRMEE - EFHRTIE- B OEKIRD) - ARBTHERRK

(BEHAZERS)

1H=YFryia-T0—=(HHMAE +HRMENE) HRETHEKRK

#H(BSHAZRS)

BifiFvyda-70—EE(PCFR) =Kl 1%L -YFX vyl a-7O—

Cash flow / Interest-bearing debt ratio
=Interest-bearing debt / Net cash flow from operating activities

Interest coverage ratio = Net cash flow from operating activities / interest expense

Earnings per share = Net income / ending outstanding shares

Book-value per share

ending outstanding shares

outstanding shares

= (ending book-value — beginning share warrant- beginning minority equity) /
Cash flow per share = (Net income + Depreciation and amortization) / ending

Per cash flow ratio (PCFR) = ending share price / Cash flow per share



EEEETEARAELTHHESE consolidated statements of changes in net assets

(FH / thousand yen)

L s EE (B2016£1818 ~E20165%12A831H) [Current period (From January 1, 2016 to December 31, 2016 ]

BEER Z DD EIEFI 2 R EHER EXEMRE HEE
Owners’ equity Accumulated other comprehensive income Bo |5t
ABXE AKX k= B2 HEEX Z Dt HBBE zothoa
Hae FHss #H=t &5t RS AEME  ERERH vocontoling  Totalnet
Capital Stock  Additional paid-in Retained Treasury Total SMEEZEE 2EEET interests assets
capital eanings stock sharehqlders’ Unrealized gain on Foreign Total
equity holding equity currency accumulated
securities translation other
adjustments  Comprehensive
Income

2015%12A318% 5 500,000 125,000 1,472,260 (43)| 2,097,217 843 26,610 27,453 46,263 2,170,934
Balance at December 31, 2015
Changes of items during the period
FREDEY (98,014) (98,014) (98,014)
Dividends from surplus
EELE kR 242,883 242,883 242,883
Net income
HEHX OIS (43) (43) (43)
Purchase of treasury stock
BRI EARLUSNDIEE OERE — 8,061 (9,395) (1,334) 12,082 10,748

SEHHARI S O BhAA(F%E)
Net changes of items
other than shareholders’ equity

LHEENEES 5 — —| 144,869 (43) 144,825 8,061 (9,395) (1,334) 12,082| 155,574
Total changes of
items during the period

20165 12A31R%E 500,000 125,000 1,617,129 (86)| 2,242,043 8,904 17,214 26,119 58,346 2,326,509

Balance at December 31, 2016




EEEIT A FEE  £3PFTEMS] consolidated basis segment sales performance (By location)

(FH / thousand yen)

2012 2013 2014 2015 2016
EiE BE EF 2NE EiE BNE =5 2NE EiE 2E
Sales Percentage Sales Percentage SEUSS Percentage Sales Percentage SEUSS Percentage
performance performance performance performance performance
1
CAD/CAME 2,753,892 81.3%| 3,158,504 85.7%| 3,410,898 84.3%| 3,561,431 82.6%| 3,520,362 79.2%
CAD/CAM products
El)nlﬁstic 2,569,105 75.8% 2,896,391 78.6% 3,090,978 76.4% 3,297,398 76.5% 3,257,890 73.3%
% . 65,101 1.9% 70,746 1.9% 70,051 1.7% 58,609 1.4% 63,526 1.4%
North America
Z;jT 119,685 3.5% 191,366 5.2% 249,868 6.2% 205,423 4.8% 198,944 4.5%
) 5] 2
fii‘tm ) 633,506 18.7% 528,071 14.3% 636,558 15.7% 751,297 17.4% 925,031 20.8%
Mold and die manufacturing
ek 633,506 18.7%| 528,071 143%| 636,558 15.7%| 751,297 17.4%| 925,081 20.8%
North America
aat 3,387,399 3,686,576 4,047,457 4,312,728 4,445,393
Total sales
(B A/ billion yen) 5000 r BE R CAD/CAM
o7 27 CAD/CAM
4000 ¢ B3t K CAD/CAM
= B b i)
3,000
2,000
1,000 -
0 | | |

20124F 20134F 20144 20154F 20164F



EREEIT A MEE  RMAI consolidated basis segment sales performance (By the place of destination)

(FH/ thousand yen)

2012 2013 2014 2015 2016
S & ESE ZE EiE zE&E S & EiE 2E
SEUSS Percentage Sales Percentage SEUSS Percentage Sales Percentage SEUSS Percentage
performance performance performance performance performance
|
CAD/CAME 2,753,892 81.3%| 3,158,504 85.7%| 3,410,898 84.3%| 3,561,431 82.6%| 3,520,362 79.2%
CAD/CAM products
Ilji;lml?estic 2,357,206 69.6% 2,670,454 72.4% 2,821,629 69.7% 3,058,389 70.9% 3,000,990 67.5%
ek _ 66,585 2.0% 81,137 2.2% 75,655 1.9% 59,633 1.4% 64,208 1.4%
North America
/-\7ng 327,274 9.7% 402,246 10.9% 511,778 12.6% 442,312 10.3% 435,652 9.8%
g;gﬂﬁ 2,825 0.1% 4,666 0.1% 1,834 0.0% 1,095 0.0% 19,510 0.4%
1] $51] 24
fﬁ;’il& ) 633,506 18.7% 528,071 14.3% 636,558 15.7% 751,297 17.4% 925,031 20.8%
Mold and die manufacturing
% ) 633,506 18.7% 528,071 14.3% 636,558 15.7% 751,297 17.4% 925,031 20.8%
North America
&t 3,387,399 3,686,576 4,047,457 4,312,728 4,445,393
Total sales
(&7 H / billion yen) 5000 r BERCAD/CAM
87 7CAD/CAM
4000 B3t CAD/CAM
Bz {iCAD/CAM
3,000 r
oiLkER
2,000 -
1,000 -
0 | |

20124F 20134F 20144F 20154F 20164F



¥ X1EE stock information

**35)‘:5 (2016512831 BERTE) General information (As of December 31st, 2016)

SREH] Fiscal year-end

BE£12A318 December 31

ERFHRERSEED Month of annual shareholder's meeting

38 March

BYEZEMEMTER Ex-devided date

#H12H31H December 31

BRELBEEARY
A O EE D O FE S ERHERS Transfer agent

ZHEREFRIT / T100-0005 RRBFRARAOA—THIELS
Sumitomo Mitsui Trust Bank, Limited. / 1-4-1 Marunouchi, Chiyoda-ku, 100-0005, Tokyo

HEREEEAN SHEIKISAT Register

ZHERIEFEERIT FEHEMRITE / T100-0005 RERHATFRERAOAN—THLI EL S
Sumitomo Mitsui Trust Bank, Limited. / Stock transfer agency department 1-4-1 Marunouchi, Chiyoda-ku, 100-0005, Tokyo

X H Authorized shares 48,000,000%
FITERRNHEL Shares issued and outstanding 9,801,549%k
1B ST DR B Number of unit stocks 100%k

L IZEEFERS|F Securities exchange

HIREI%4EREIAT JASDAQASYY - (FE%0—K:6633) JASDAQ Standard of Tokyo Securities Exchange Inc. (6633)

# E 2 Number of shareholders

5,010%

*ﬁi (2016412 331 HERTE) Principal shareholder (As of December 31st, 2016)

#%E4& Name

#X 44t ILO %) T4/ YAMAGUCHI CREATE CO.,LTD.

BARSE @ {RIZAEE £t Nippon Life Insurance Company

WA &%) Shuji Yamaguchi

X LEEt TE# K & Rhythm Watch Co., Ltd

it % B 8% Employee Holding Association

ZEURIELAY-REVL—iESHA a4t
Mitsubishi UFJ Morgan Stanley Securities Co., Ltd.

HX 4 FEMWY —2—4 A Kanematsu KGK Corporation.

# X &1t B AR T,8E1T THE NISHI-NIPPON CITY BANK, LTD.

BARIIH %R £t JAPAN SECURITIES FINANCE CO.,LTD

INEE FE— Keiichi Oguri

e
. . 767,140%%/ 7.83%
L~ OHERR Financial institution
Investment in C&G SYSTEMS INC. St
DL HIRIEILE 398,605%k/ 4.07%
Number of Ratio of Voting Securities company
share
1,672,190 17.06%
459,740 4.69% BN Z D fth
293.169 2.99% 6,429,132%%/ 65.59%
! . Individuals

210,100 2.14%
114,169 1.16%
110,900 1.13%

99,800, 1.02%

99,800, 1.02%

SISEZE- 273 SHEA
95,700 0.98%
> 182%k/ 0.00% 112,600%%/ 1.15%
81,800 0.83% Treasury stock Foreign Shareholders

12

XLtk BEHK 182 ERBLTHYET . C&G SYSTEMS INC. has 182 stocks as a treasury stock.



#EX1EE Stock information

ﬁ‘ﬁ@*&g Transition of share price

(¥k/Shares)

(M/yen)

35,000,000 0
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1000
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0

B ACEDHES Trading volume per month [ : 5 A DRE{E - REEDHEFE Monthly shift of highest / lowest record



SHBE company Profile

=4 N N
Company name HARHCEGY AT LX C&G SYSTEMS INC.
RIIFAH

Founded 200747 A July 2007

BEXRE N -

Capital 5{&M 500 million yen

EREREH

Consolidated number of employee

23445 (2016412 A RIF7E) 234 (December 31th, 2016 )

31

Senior Management

RERFHEEE A
RERMEEE EH
ISR e
ERim s FIF
ERim s XE
i\ E G &H
EHEEERS &%

BEEFEE (A IER)  WLH
EEEZH (HARMER) B

#5
2_
i
A
FRAER
BA
%
i
4

Chairman / Shuji Yamaguchi

President / Seiichi Shiota

Managing director / Hiroyuki Tomono

Director / Kazuhiko Terasaki

Director / Sotaro Ohno

Director / Katsuhito Kasuga

Senior Director and Member of the Audit and Supervisory Committee / Atsushi Sato
External Director and Member of the Audit and Supervisory Committee / Hideo Yamada
External Director and Member of the Audit and Supervisory Committee / Hikaru Hashimoto

BEARSTAER1T THE NISHI-NIPPON CITY BANK, LTD.

g’;ﬁl'(ﬁ” =ZEHEFRUFIERIT The Bank of Tokyo-Mitsubishi UFJ, Ltd.
&9 [Z£R4T Mizuho Bank, Ltd.
CGS NORTH AMERICA INC.(CANADA)
. CGS NORTH AMERICA, INC. (USA)
BEEStt

Affiliate Company

CGS ASIA CO.,LTD.

CGS ASSISTING (THAILAND) CO.,LTD.

Tritech International,LLC

IRAVEIE

Inquiries

#753E Administration Department

Email cgs_ir@cgsys.co.jp




